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THE FUTURE OF NORTH AMERICAN ROTATIONAL MOLDING
Since researching and publishing our original technical/economic analysis of the North American rotational molding marketplace in 1995 Plastics Custom Research Services (PCRS) has become the acknowledged leader in this field. We have periodically revisited this business and provided updated analyses – in 1997, 1999, 2003 and 2008. As regional rotomolders recover from the Great Recession of 2008-2009 we believe it is timely to assess the impact of this disruption on these processors and the companies on their supply chain and to project their prospects for future growth and development. Based on this new research program we believe we can offer a compelling retrospective and preview of the evolution of this business.  
Over time the rotomolders in this region managed to penetrate diverse applications in virtually all markets where structural plastic parts play a role. From the 1940s when the original commercial practitioners of this process opened for business up through the 1970s there were gradual improvements in all aspects of the process – machinery, materials and molds. Rotomolding evolved from a primitive art to a sophisticated repeatable science, capable of turning out parts of ever-greater design complexity. With improved competitiveness vis-à-vis other structural plastic part processors and converters of non-plastic materials regional rotomolders’ sales boomed in the 1980s and the first half of the 1990s, often registering double-digit annual growth. 

By the second half of the 1990s the regional rotomolding business had reached the mature stage of its long-term life-cycle. Annual growth in the volume of output over the 8-year period 1994-2002 averaged 2.7%, and this pace of growth declined to 2.0% over the next 8-year period 2002-2010. This latter period, however, included the recession which lasted 18 months from December 2007 to June 2009. In order to factor out this distortion, determine the growth rate of the business as of 2011, and extrapolate it out to 2015, we conducted a telephone-based survey of 270 regional rotomolders.  

Combining data from the plastics industry trade press and information gathered from our survey we estimate that the loss of sales experienced by regional rotomolders exceeded 10% during the Great Recession. In 2010 annual sales rebounded 3.8% to $2.982 billion, based on the consumption of 1.160 billion lbs. of plastic material. And in 2011 these totals rebounded further to $3.110 billion and 1.187 billion lbs., respectively.
Going forward the growth of the regional rotomolding business will depend more heavily than ever on growth of the three regional economies. The consensus among economists is that the real GDP of the North American economy will grow by 2.6% on average out to 2015. The regional rotomolders can exceed that rate if they adopt a more aggressive growth strategy. This means broadening the customer base. It calls for continued conversion of parts and final products manufactured by other plastics processors and converters of non-plastic materials. It also calls for exploring additional opportunities for intraregional and international trade. Ideally they can diversify their operations by investing in an alternative structural part processing method and providing value-adding upstream and downstream services to their customers. 
There is also good news on the horizon. One of the classical limitations of rotomolding is the overwhelming reliance on various grades of polyethylene.  However, with the regional energy market undergoing a paradigm shift with the development of cost-effective methods to liberate natural gas from shale deposits, this will confer a huge cost advantage to the refiners of ethylene and producers of polyethylene. This has the potential to convert a competitive weakness to a competitive strength in the markets served by rotomolders.  
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ABOUT PLASTICS CUSTOM RESEARCH SERVICES
Plastics Custom Research Services was formed in 1993 in response to the growing demand for accurate and insightful market research tailored to the evolving needs of plastic industry participants. PCRS is able to utilize research methods and contacts developed through 3 decades of experience in this field - resources that yield cost-effective and timely data and insights of relevance to the product and service offerings of plastics industry customers. These research methods include telephone-based and in-person surveys of key decision-makers in the field, as well as hard-copy and electronic searches of trade literature and patents. Research findings, conclusions and recommendations are provided in written and oral reporting formats. PCRS also produces multi-client Plastics Industry Reports dealing with subjects that are part of its core competencies and that have relevance to a wide range of plastics industry operatives. 
